markus’academy

Hosted from PRINCETON

2020 5
COVID 19 Economics Lesson
Towards a Resilient Society




Webinar speakers 2020 ... and beyond m

academy




COVID as Naked Swimmer Moment and Trend Accelerator M’
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Resilience: Diversity, Flexibility, Growth m’
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“A social contract that boosts inclusive growth

stabilizes the social contract.”
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Social contract m’
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externality interpretation

" Externality from others
" Shocks



Temporary or permanent shift? m’
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Overview: Resilient Society

= Social contract
Health
= | ong-run

" Macro, Money and Finance

= Global Resilience



COVID Fatigue/Denial



Testing/Vaccine production m
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Vaccine pre-orders (doses per capita)

Hl Oxford/AstraZeneca Pfizer/BioNTech Bl Moderna
I Novavax e J&J/Janssen Hl Sanofi/GSK Others™

GERECEN N | [
us G ] | |
v s s ©

Japan I -, A4
ev I lTTE o
Australia |G ©)
switzerland N

New Zealand *Others include
india |l @ Gamaleya (Sputnik V)

< Sinovac
Indonesia [l @ ® %cUreVac

Brazil [l ® @ Valneva

Latam exBre-lziI [ %) ® U of Queensland/GSK
china | dz) (® Sinopharm

ovax I
& -d) a)

(0]

6

Sources: Deutsche Bank; Airfinity
©FT

10



® [nnovation

OEEEEECELE0E-
= JEWEREMVOR)PDHM]
As))F)e) ) ELOEC)
(> J@ExVENMODC -~




Scarring — slow recovery
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“Financial Markets Whipsaw” m’
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" March 2020 shivers strong recovery

Bond Blowout
Value of investment-grade and high-yield bonds issued in first nine months of each year

$1,400 billion
1,200
1,000
800 2014 $708.41billion
600
400

200

0
2001

Note: U.S. companies
Source: Dealogic




Global Financial Crisis — averted in March 2020 m’
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Flows during EME stress episodes
$ Billions
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Source: National sources via Bloomberg.

Episode start dates: September 8, 2008 for Global Financial Crisis,
May 22, 2013 for Taper Tantrum, July 26, 2015 for China Scare,
and January 21, 2020 for COVID-19.

Excludes China. See panel 1 for list of countries included.




High Public Debt Levels, but low interest rates

" Debt/GDP vs. Value at Risk (Debt servicing cost|-)

= Asset pricing

cash flows service flows
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Tail/Trap Risk: “Inflation whipsaw”
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Inequality of Resilience m

Low-Income Employment Down in Affluent Areas

Declines in high-income spending led to significant employment losses among low-
income individuals working in the most affluent ZIP codes in the country, as shown in
the map below of employment declines in early June in New York City.
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Global Resilience
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