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Is the Fed
“behind the curve”?
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“Inflation webinars” ... since Jan 2020




IMF’s headline inflation projections

Transitory

Euro area

Sources: IMF, World Economic Outlook; and IMF staff calculations.
Note: EMDE = Emerging market and developing economies.




Tensions: MoPo’s Reaction time

Delayed impact

versus

Future rate hikes already priced in




Swift smaller vs. slow but ultimate larger rate increase

One stitch in time saves nine!
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Inflation Anchor and MoPo Framework
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